


ica- | 
lave | 
pred 
om- 
1 in 
wer 
r 8.4 
uire | 
tor- | 
aws | 
s of | 
Its | 
ting | 
-om- 
may 
con- | 
‘e in| 
» ef- 
ffect 
s as 
) re- 
her- 
iter- 


925, 
10re. | 
ld at 
nber 
ma- 
e to 
-lubs 
‘ably 
The 
The 
L.50; 


ara- 
(925, 
y S. 
iting 
ts in 
lim- 
lable ' 
A 


hPa 


News Bulletin 


Published Weekly by the 


FOREIGN POLICY ASSOCIATION 


National Headquarters 
9 East 45th STREET, NEW YORK, N. Y. 
Subscription, Fifty Cents a Year 





Jas. G. MCDONALD, Chair’n; CHRISTINA MERRIMAN, 


Sec’y; Geo. M. LAMontTEsE, Treasurer; ESTHER G. 
OGDEN, Membership Sec’y. 
Membership $5 a year 








Vol. V, No. 10 





NEW YORK F. P. A. LUNCHEON DISCUSSION 
Saturday, January 28, 1926, at 12:45 
HOTEL ASTOR 


Subject 
FASCISM: 
ITS INTERNATIONAL IMPLICATIONS 


Speakers 
Count Thaon de Reval — Dr. William Y. Eliot 


Telephone Vanderbilt 5740 | 
January 15, 1926, 


| 
| 














Entered as second- 
class matter December 
2, 1921, at the Post 
Office at New York, 
N. Y., under the act 
of March 3, 1879. 

















THE ISSUE IN MEXICO 





EXICO is again prominently “in the 
news.” And again it is because of 
conflicting interpretations of the rights 
of foreign property owners, mostly Amer- 
ican, in Mexico. Washington dispatched 
last week a “strong” note, announced that 
it was vigorously defending the rights of 
its citizens and hinted at the possibility 
of a breach of diplomatic relations. The 
Mexican Government retorted that it 
would not tolerate any interference with 
its “sovereign right” to enact its own laws. 
It is the old irritation which for more 
than fourteen years has troubled relations 
between the two countries. It centers 
now as always on questions of American 
land and oil rights. The fundamental 
Mexican conception embodied in Article 
XXVII of the Constitution is that the 
ownership of lands and waters is vested 
originally in the Mexican people and that 
the sub-soil resources in particular be- 
long to the nation. Through subsequent 
legislation attempts have been made fre- 
quently to so interpret these general ideas 
as to protect essential Mexican interests 
and at the same time to permit profitable 
foreign exploitation, which is admittedly 
essential. 

The Calles Government, inaugurated in 
the fall of 1924, has been in many ways 
more satisfactory to foreign interests 
than any of its predecessors since the 
early days of the revolution of 1911. Or- 
der has been maintained, the army has 
been reduced, fiscal reforms have been 
adopted and enforced, the abortive de la 
Huerta financial agreement of 1922, re- 
funding Mexico’s foreign obligations, was 
last fall replaced by a new agreement with 
the bankers’ international committee. 
This agreement recently received the ap- 
proval of the Mexican Congress. The rail- 
ways are being turned back from Govern- 
ment to private management and the gen- 


eral administrative machinery of the 
state has been greatly improved. 

Nonetheless, our Government has re- 
peatedly objected to legislative and admin- 
istrative acts which it interprets as viola- 
tive of American rights. The appropria- 
tion by some of the local communities of 
foreign-owned land without adequate com- 
pensation has been the occasion of fre- 
quent protests. 

But the State Department’s more recent 
objections have been aimed at two laws 
enacted during the present session of the 
Mexican Congress, both defended as 
merely interpretations of Article XXVII. 
The first declares that “no foreigner may 
acquire the direct dominion over land and 
water within a belt of a hundred kilo- 
metres from the frontiers and fifty kilo- 
metres from the coast line, nor be a part- 
ner in Mexican companies which may ac- 
quire such dominion within the zones 
mentioned.” As owner of land not within 
the prohibited zone, the foreigner must 
agree “to consider himself as a Mexican 
national . and not to invoke there- 
fore the protection of his government as 
regards such property.” These and other 
provisions are apparently interpreted by 
our Government as confiscatory. 

The second law, also an interpretation 
of Article XXVII, defines anew the rights 
and obligations of foreign holders of oil 
lands. The text is not yet available, but 
its major provisions seem clear. It de- 
nies the foreign oil men’s contention that 
lands held by them before 1917 but not 
developed before that date may be ex- 
ploited as “oil lands” without the prior 
fulfilment of conditions prescribed in 
earlier Mexican legislation — application 
for a Government concession giving the 
right to drill and laying down explicit reg- 
ulations. The State Department appar- 
ently agrees with the oil men’s interpre- 














tation that this law would be retroactive 
in its effect and that hence it would vio- 
late the “understandings” reached by the 
Mexican and American Commissions dur- 
ing their negotiations which resulted 
August, 1923, in the basis for the re- 
establishment of diplomatic relations be- 
tween the two governments. The Mexi- 
can authorities deny that the law would 
be retroactive and insist that all legiti- 
mate American rights can be protected 
through recourse to the Mexican courts. 

No matter which country is right in 
these technical controversies, certain facts 
are unescapable: 

1. Calles, in the face of appalling odds, is 
struggling manfully to vindicate the principle 
of civil administration against that of military 
dictatorship. 

2. The attitude of the United States can 
greatly assist or gravely retard these efforts 
to save a whole people from chronic civil war. 

8. Granted therefore that the recent Mexi- 
can legislation may justify diplomatic repre- 
sentations, there is nothing in the situation 


which justifies, much less demands, a truculent 
attitude. 

4. Were Mexico a great power and not a 
weak neighboring state, our government’s pro- 
test would at the utmost be limited to a de- 
mand for an impartial arbitration of the is- 
sues. 


Happily the latest dispatches from 
Washington indicate that neither Secre- 
tary Kellogg nor President Coolidge de- 
sires us to play the bully merely because 
we have the power. 

JAMES G. MCDONALD. 
Chinese Confusion 

HE recent epidemic of military and 

political “retirements” in China, and 
of mandates “ordaining” important gov- 
ernmental changes, is apparently more in- 
dicative of bewilderment than of any defi- 
nite change in policy. 

Thus, the Provisional Chief Executive, 
Marshal Tuan Chi-jui, has ordered that a 
responsible cabinet should be added to the 
system of the Provisional Government, 
that supreme control heretofore nominally 
exercised by the Chief Executive should 
now be abolished, and that it should 
be vested in the Chief Executive, the Pre- 
mier, and Cabinet Ministers jointly. 
Furthermore, he has announced his own 
retirement on January 15. But it ap- 
pears that the changes may be merely on 
paper and that Tuan himself, despite an 
almost complete lack of powerful sup- 
porters, may still continue to hold office. 

Again, Hsu Shih Ying has been appoint- 
ed Premier. This step is reported to meet 
with the approval of Marshal Feng and 
the Kuomintang Party (the party of the 
late Dr. Sun Yat Sen), as well as of the 
Provisional Chief Executive and his po- 
litical associates. Hsu, moreover, in at- 
tempting to form a coalition cabinet, has 
appointed as Ministers one adherent of 
Marshal Tuan, one Feng partisan, one 
member of the Chihli Party (the follow- 
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ers of Wu Pei Fu) and five Kuomintang 
members. It seems still doubtful, how- 
ever, whether this cabinet will actually 
take office in view of the extreme uncer- 
tainty of the political, and particularly of 
the military, situation. 


Meanwhile, reliable information is to! 


the effect that Marshal Feng has resigned 
from all his official posts and has decided 
to live in retirement for an indefinite per- 
iod. To this is added the less authenti- 
cated report that the “Christian Gen- 
eral” is already in Soviet Russia en route 
to Moscow. 
vanced in explanation of Feng’s alleged 
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Various reasons are ad-/ 


retirement, but it is most widely main- | 
tained that Feng has lost considerable 


prestige through indecision in the course 
of the recent warfare about Tientsin. In 
any event, his withdrawal leaves several 
important armies leaderless, with all the 
peril which attaches to such a situation. 
The Extraterritorial Commission con- 
vened in Peking, January 12. R. T. R. 


Russia and the League 


HE Soviet Government has officially 

notified the League of Nations that it 
has appointed a specialist to take part in 
the work of the committee on private law 
in inland navigation, which convened in 
Strassburg, January 11. It will be re- 
membered that the Soviet Government 
participated in the international confer- 
ence on tonnage measurement in inland 
navigation which met under League aus- 
pices last November and that it has signed 
the convention drawn up by this confer- 
ence. In an interview reported in 
V’Europe Nouvelle of December 19, M. 
Tchitcherin, when questioned about Rus- 
sian participation in this conference, re- 
plied: “It is a purely practical question. 
We do not care who convokes the confer- 
ence, even though it were the devil him- 
self. Our attitude toward the League re- 
mains unchanged, but we want to meet 
the other Powers in order to adopt col- 
lective measures in regard to tonnage 
measurement.” 





“THE gigantic counterfeiting enterprise 

recently brought to light in Hungary, 
after millions of French franc notes had 
been forged and put into circulation, is 
part of the most sensational attempt yet 
made by Hungarians to restore the Haps- 
burg monarchy. Prominent personages 
have been implicated in the political con- 
spiracy and although trials have not yet 
been held it is generally believed that evi- 
dence will show the forged notes to have 
been used largely for the spreading of 
propaganda in France and elsewhere sub- 
versive of the Tyeaty of Trianon (June, 
1920) whereby Hungary was shorn of 
large territories and the hegemony of 
south-eastern Europe, and the Hapsburg 


family was forbidden to continue its rule. | 
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